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The	four	big	line	items	in	that	section	are:	Common	Stock	and	APIC	Treasury	Stock	Retained	Earnings	Other	Comprehensive	Income	Common	stock	and	APIC	Companies	issue	new	common	stock	in	one	of	two	ways:	New	stock	issuance	(IPO	or	secondary	offerings)	Companies	do	this	to	raise	capital,	typically	to	fund	growth.	Mechanically	we	do	this	by
either:	Holding	the	company¢Ã​Â​Âs	long	term	debt	balance	constant	or	Growing	long	term	debt	at	the	growth	in	the	company¢Ã​Â​Âs	net	income	(arguably	a	better	approach	because	it	ties	debt	to	equity	growth	by	using	net	income	as	a	proxy	for	equity	growth).	(For	more	on	goodwill,	read	our	quick	primer	on	how	goodwill	is	created.)	That¢Ã​Â​Âs
because	to	do	anything	else	would	imply	either:	Future	goodwill	impairment	or	Future	acquisitions	where	the	company	pays	in	excess	of	the	fair	market	value	of	the	assets	acquired.	Treasury	stock	Some	companies	buy	back	their	own	shares	when	they	have	excess	cash.	That¢Ã​Â​Âs	because	most	companies	replace	(or	¢Ã​Â​Ârefinance¢Ã​Â​Â)	maturing
debt	with	new	debt.	We	now	turn	to	forecasting	the	line	items	in	the	statement	of	shareholders¢Ã​Â​Â	equity.	Stock-based	compensation	Companies	issue	stock-based	compensation	to	incentivize	employees	with	stock	in	addition	to	cash	salary.	Forecasting	shares	outstanding	and	EPS	Share	issuance	and	buybacks	that	we	forecast	on	the	balance	sheet
directly	impacts	the	shares	forecast,	which	is	important	for	forecasting	earnings	per	share.	The	retained	earnings	roll-forward	retained	earnings	(BOP)	+	net	income	¢Ã​Â​Â	dividends	(common	and	preferred)	=	retained	earnings	(EOP)	Line	item	(see	above	formula)	How	to	forecast	Net	income	From	income	statement	forecast	Dividends	(Common	and
Preferred)	Forecast	as	a	%	of	net	income	based	on	historical	trends.	That¢Ã​Â​Âs	because	unlike	current	assets	and	liabilities,	there¢Ã​Â​Âs	a	likelihood	these	items	could	be	unrelated	to	operations	such	as	investment	assets,	pension	assets	and	liabilities,	etc.	eht	,sulprus	hsac	a	gniwohs	si	ledom	eht	fi	,ylesrevnoC	.)tiderc(	CIPA	dna	kcots	nommoc	ni
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detalumuccaÂ​Â​Ã¢	enil	eht	taht	evresbo(	teehs	ecnalab	sÂ​Â​Ã¢elppA	ni	siht	ees	nac	uoY	.ledom	laicnanif	tnemetats-3	a	ni	denil-thgiarts	yllausu	si	Balance	will	simply	grow.	A	benefit	with	action	repurchase	approach	is	that,	unlike	cash	dividend,	tax	can	usually	be	deferred	paid	by	shareholders	in	the	repurchase.	Incorrect	venues	For	example,	if	your
model	accidentally	references	dividends	instead	of	actions-based	compensation	in	the	common	action	programming,	your	model	will	be	unbalanced.	In	our	example,	the	$	100	million	that	the	company	wishes	to	return	to	shareholders	can	be	obtained	in	two	ways:	through	a	cash	dividend	or	equivalent	through	a	repurchase	of	100	million	dollars.	This
means	that	even	when	the	footnotes	disclose	that	the	date	will	be	paid,	it	is	more	appropriate	to	assume	that	the	date	remains	in	the	current	levels	or	grows	to	reflect	a	fixed	capital	structure.	In	a	model	of	3	demonstrations,	the	liquid	income	will	be	referenced	from	the	demonstration	of	the	results.	Conceptually,	the	repurchase	of	actions	is
essentially	a	dividend	paid	to	the	remaining	shareholders	in	the	form	of	additional	ownership	of	the	company.	Once	it	also	reduces	retained	profits	but	there	is	no	box	impact,	we	also	need	to	add	them	back	to	the	liquid	yield	in	the	cash	flow	demonstration	(see	below).	Companies	do	this	to	maintain	a	stable	capital	structure.	After	â	€	â	€	¢	the
calculation,	verify	that	this	box	impact	is	expressed	correctly	in	the	cash	flow	statement.	Liabilities	by	Deferred	Method	1:	Once	the	DTLs	are	often	linked	to	a	discrepancy	between	the	depreciation	of	books	and	taxes,	the	DTLs	will	grow	with	the	operations	long-term.	Although	the	balance	â	€	™	a	company	always	shows	assets	equivalent	to	liabilities
more	liquid	patrimony,	in	predicting	the	balance,	any	number	of	errors	can	lead	to	the	model	to	be	off	the	balance.	Companies	will	usually	provide	a	footnote	relative	to	sod	sod	snuglA	.)o£Ã§Ãpo	rop	5	$SU(	000.5	$SU	ed	etneserp	rolav	mu	met	ossi	euq	ramitse	edop	elppA	a	,sona	2	somix³Ãrp	son	setnelaviuqe	meranrot	es	euq	e	,051	$SU	ed	oic​Ãcrexe
ed	o§Ãerp	mu	a	seµÃ§Ãa	ed	seµÃ§Ãpo	000.1	oir¡Ãnoicnuf	mu	a	ued	elppA	a	es	,olpmexe	roP	.ozarp	ognol	ed	adiv​Ãd	ad	otnemicnev	ed	sozarp	the	most	common	reasons	the	balance	sheet	does	not	include:	Signs	(+/-)	are	exchanged.	For	example,	if	your	capital	expenditures	are	entered	in	the	balance	sheet	as	negative	(or	in	the	cash	flow	statement	as
positive),	your	model	will	be	out	of	balance.	Model	Balance	Finally,	any	balance	sheet	forecast	is	not	complete	if	the	balance	sheet	is	not	balanced.	Forecasting	short-term	debts	(in	the	case	of	Apples	commercial	paper)	requires	a	totally	different	approach	to	any	of	the	line	items	we	have	analyzed	up	to	now.	©	Now.	Errors	in	the	cash	flow
demonstration	Get	a	model	to	balance	©	usually	more	about	getting	the	correct	cash	flow	demonstration	than	about	getting	the	correct	balance.	This	has	the	effect	of	debiting	accumulated	profits	(since	action-based	remuneration	expenditure	is	©	accounting	as	an	operating	expenditure),	while	the	credit	©	said	of	compensation	is	©	common	stock
and	APIC.	For	example,	if	you	predict	that	"other	long-term	assets"	on	the	balance	sheet	will	grow	at	the	same	rate	as	revenues,	but	forget	to	include	the	cash	impact	of	this	change	in	the	cash	flow	statement,	your	model	is	not	balanced.	As	companies	do	not	issue	shares	(via	IPO	or	secondary	offer)	regularly,	most	of	the	time,	they	do	not	©	no
prediction	of	emission	of	actions	would	be	required	from	this	(i.e.	we	assume	that	there	is	no	emission	of	new	actions	unless	there	is	specific	justification).	As	the	gains	and	losses	flowing	into	this	individual	match	are	difficult	to	predict,	the	safest	bet	is	©	assume	that	there	is	no	variation	year	after	year	(in	other	words	linearly	the	last	historical
balance	of	OCI	on	the	balance	sheet):	The	other	comprehensive	revenue	transfer:	OCI	(BOP)	+/-	OCI	generated	during	the	year	=	Individual	departure	OCI	(EOP)	(see	formula	above)	How	to	predict	OCI	generated	during	the	year	Assume	no	gain	and	loss	of	OCI	in	forecast	(i.e.	historical	balance	of	OCI	And	what	most	likely	will	happen	is	©	that	Apple
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moc	axiac	ed	oxulf	od	o£Ã§Ãartsnomed	ed	ahnil	ad	sneti	so	e	o§Ãnalab	o	essevarta	,SFC	question	of	reducing	the	current	balances	of	the	debt	by	these	scheduled	maturities.	Accounting	for	Stock-Based	Compensation	Although	there	is	no	cash	exchange	when	companies	issue	employee	stock	options	or	restricted	stock,	companies	must	recognize	an
expense	for	it	(which	they	estimate	using	an	option	pricing	model).	As	a	result,	a	common	approach	when	the	full	nature	of	DTLs	is	not	known	is	to	grow	with	revenue,	just	like	DTAs.	Approach	2:	The	straight	line	is	also	acceptable	in	the	absence	of	sufficient	disclosures	to	fully	understand	the	nature	of	the	DTLs	Note	that	DTAs	and	DTLs	can	be
classified	in	the	financial	statements	as	current	and	non-current.	The	most	common	way	of	forecasting	stock-based	compensation	is	through	a	historical	linear	relationship	of	SBC	to	operating	revenue	or	expense.	It	is	a	key	forecast	in	a	3-step	integrated	financial	model,	and	we	can	only	quantify	the	amount	of	short-term	financing	required	after	the
cash	flow	statement	has	been	forecast.	Deferred	tax	assets	Approach	1:	Since	most	DTAs	are	tied	to	operations	(revenue	recognition	timing	differences	and	NOLs)	they	grow	with	revenues.	Learn	more	in	our	primer	on	Revolving	Credit	Line	Modeling.	

24/06/2020	·	On	a	monthly	basis,	you	can	add	another	month	to	create	a	rolling,	long-term	projection.	A	cash	flow	forecast	may	include	the	following	sections:	Operating	Cash:	The	cash	on	hand	that	you	have	to	work	with	at	the	start	of	a	given	period.	For	a	monthly	projection,	this	is	the	cash	balance	available	at	the	start	of	a	month.	13/02/2020	·	3.
Balance	sheet.	After	you	generate	your	income	statement	and	statement	of	retained	earnings,	it’s	time	to	create	your	business	balance	sheet.	Again,	your	balance	sheet	lists	all	of	your	assets,	liabilities,	and	equity.	Your	total	assets	must	equal	your	total	liabilities	and	equity	on	your	balance	sheet.	12/02/2008	·	Projection	welding,	also	known	as
resistance	fastener	welding,	is	the	most	common	method	for	nut	and	M-	or	T-thread	bolt	welding.	This	article	examines	recent	experiments	with	projection	welding	of	those	components	to	various	high-strength	steel	components.	13/02/2020	·	3.	Balance	sheet.	After	you	generate	your	income	statement	and	statement	of	retained	earnings,	it’s	time	to
create	your	business	balance	sheet.	Again,	your	balance	sheet	lists	all	of	your	assets,	liabilities,	and	equity.	Your	total	assets	must	equal	your	total	liabilities	and	equity	on	your	balance	sheet.	28/01/2022	·	The	pound	may	be	in	for	a	breather	leading	up	to	next	weeks	BOE	rate	decision	with	markets	pricing	in	an	almost	certain	25bps	hike.	In	Closing
Balance	of	Balance	Sheet	,	specify	date	as	31/12/08	and	value	as	40,000	.	The	Balance	Sheet	appears	as	shown	below:	When	the	balances	are	carried	forward	to	the	next	year,	the	opening	value	of	stock	will	be	25,000,	if	the	option	Integrate	account	and	inventory	option	is	set	to	No	in	F11:	Features	(F1:Accounting	Features)	.
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