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The	balance	sheet	is	also	known	as	the	statement	of	financial	position

The	balance	sheet	is	also	known	as	the	statement	of	financial	position	true	or	false.

In	accounting	terminology,	“balance	sheet”,	“balance	sheet”	and	“balance	sheet”	are	synonymous.	Investors	often	value	listed	companies	on	their	balance	sheet,	particularly	the	long-term	resources	on	which	companies	rely	to	prosper.	Business	partners,	such	as	financiers	and	suppliers,	also	pay	close	attention	to	the	company’s	financial	statements
before	signing	operational	agreements.	A	balance	sheet	provides	information	on	the	solvency	of	a	company,	highlighting	assets,	liabilities	and	equity.	Equity,	or	equity,	is	equal	to	total	assets	minus	total	liabilities.	Analyzing	a	companyâ​​s	financial	statements	requires	analytical	prowess	and	the	ability	to	identify	the	economic	factors	that	enhance	a
companyâ​​s	success	in	the	marketplace.	Business	activities	are	economic	resources	that	a	company	relies	on	to	manage.	Accountants	divide	assets	into	five	categories:	current	assets,	long-term	investments,	fixed	assets	or	“assets,	plant	and	machinery”,	intangible	assets	and	other	assets.	Current	assets,	such	as	inventories	and	accounts	receivable,	are
assets	that	a	company	can	convert	into	cash	within	a	period	of	five	years.	12	months.	Long-term	assets,	also	known	as	tangible	or	fixed	assets,	are	used	in	business	operations	for	a	year	or	more.	Examples	include	land,	buildings,	machinery	and	equipment.	Long-term	investments	include	financial	assets	that	a	company	buys	for	speculative	purposes.
Examples	include	stocks,	bonds	and	real	estate.	Intangible	assets	are	devoid	of	physical	substance	and	include	patents,	trademarks	and	copyrights.	“Other	assets”	means	all	assets	not	shown	elsewhere	in	the	balance	sheet	(e.g.	long-term	accounts	receivable).	Liabilities	are	debts	that	an	enterprise	has	to	repay.	Debts	can	also	be	non-monetary
obligations	that	a	company	must	honour	on	time,	especially	if	it	provides	a	financial	guarantee	in	a	loan	agreement	on	behalf	of	a	third	party.	For	example,	a	company	that	guarantees	the	loans	of	its	subsidiaries	is	liable	in	the	event	of	default	by	one	or	all	of	its	subsidiaries.	A	borrower	must	repay	a	short-term	debt	within	one	year.	The	maturity	of	the
long-term	liabilities	is	longer	than	12	months.	Businesses	generally	repay	short-term	debts,	such	as	accounts	payable,	from	current	resources.	Examples	of	long-term	debt	are	loans,	mortgage	bills	and	bonds	due.	Equity	is	the	investment	that	the	owners	of	companies	make	in	a	company.	Share	buyers	are	otherwise	known	as	shareholders,	share
holders	or	shareholders.	Shareholders	receive	dividends	at	the	end	of	a	certain	period,	such	as	a	quarter	or	a	tax	year.	They	also	make	profits	when	stock	prices	increase	in	valuable	bags,	such	as	New	York	Stock	Exchange	or	Johannesburg	Stock	Exchange.	The	shareholders'	equity	of	a	company	also	includes	the	profits	brought	to	new,	which
represent	unloaded	useful	from	society	to	shareholders.	The	Internal	Revenue	Service	administers	the	rules	that	companies	and	individuals	must	follow.	to	follow.	Avoid	extensive-scale	IRS	audits	or	limited	application	investigations,	companies	implement	audio	policies	to	promptly	pay	taxes.	Payable	taxes,	a	responsibility	account,	is	a	budget	voice,
not	a	component	of	income	statement.	To	understand	why	payable	fees	are	part	of	a	company	budget,	it	is	useful	to	master	the	components	of	the	relationship,	as	well	as	the	accountants	distinguish	objects	based	on	expiry	and	operating	duration.	A	budget	is	also	indicated	as	a	statement	of	financial	position	or	declaration	of	financial	conditions.	Given
the	importance	of	the	budget,	the	upper	leadership	set	adequate	policies	to	ensure	mathematical	accuracy,	operational	efficacy	and	regulatory	compliance	for	resources	and	business	debts.	The	goal	here	is	to	make	sure	that	which	is	efficient	for	production	and	profitability	both	in	tune	with	reputation	management	and	legal	compliance.	Resources
include	equipment,	computer	software	and	hardware,	soils,	cash	and	accounts.	Passivities	include	due	accounts	and	bonds	to	pay.	In	modern	economies,	business	management	listens	to	the	concept	of	Ã	¢	â,¬	Å	"3C"	when	they	track	commercial	strategies	that	will	generate	profits	along	the	way.	3C	represents	costs,	customers	and	competitors.	To
increase	revenues,	a	company	establishes	a	'	Adequate	tactics	to	curb	operating	costs,	defines	the	markets	he	wants	to	serve	and	how	the	company	intends	to	overcome	rivals.	An	income	statement	is	also	referred	to	as	a	declaration	of	profit	and	loss,	reporting-and-expenditure	reports	or	P	&	L.	Revenues	include	earnings	from	sales	and	invoices
deriving	from	investment	activities,	such	as	acquisitions	and	sales	of	shares	and	bonds.	To	comply	with	accounting	standards	and	industry	standards,	financial	directors	report	income	taxes	due	to	short-term	responsibility	Term.	This	is	because	the	company	must	pay	the	debt	within	12	months,	so	as	not	to	exceed	the	IRS	and	State	tax	authority	And,
the	corporate	accountants	multiply	the	operating	income	of	the	company	with	its	aggregate	tax	rate.	This	includes	federal	government	rates,	as	well	as	from	State,	City	and	County	agencies.	The	income	statement	of	a	company	indicates	respectively	revenues	and	annual	expenses	of	$	1	million	and	$	900,000.	The	aggregate	tax	rate	of	the	company	is
30	percent.	The	company	accounting	manager	determines	that	the	operating	income	is	equal	to	$	100,000	or	$	1	million	less	$	900,000.	The	manager	also	calculates	the	taxes	due	and	find	$	30,000	or	$	100,000	multiplied	by	30	percent.	As	a	result,	the	net	income	of	the	company	is	equal	to	$	70,000	or	$	100,000	minus	$	30,000.	The	financial
manager	shows	an	amount	from	$	30,000-payable	in	the	section	Ã	¢	â,¬	Å	"Short-Term	Debit"	of	the	budget.	Each	company	held	publicly	must	and	publish	four	basic	financial	statements	–	the	balance	sheet,	the	profit	and	loss	account,	the	cash	flow	statement	and	the	statement	of	equity	(or	equity).	A	financial	statement	is	a	list	of	all	the	liabilities	of
the	assets	of	a	company	as	of	a	given	date	and	and	a	calculation	of	the	equity	of	the	shareholders	at	that	date	based	on	those	numbers.	A	shareholder	equity	statement	provides	details	on	how	shareholder	equity	has	changed	(or	not)	between	financial	statements.	A	financial	statement	is	a	snapshot	of	a	company’s	assets,	liabilities	and	shareholders	on
a	particular	date;	financial	statements	are	issued	at	regular	intervals,	often	quarterly	or	annually.	A	shareholder	declaration	provides	information	on	how	and	why	the	most	recent	financial	statements	differ	from	the	previous	financial	statements.	Define	the	rules	of	Shareholder	EquityAccounting	define	shareholder	equity	as	the	difference	between	the
total	value	of	a	company’s	assets	and	the	total	amount	of	its	liabilities.	A	company	with	$500	million	in	assets	and	liabilities	totalling	$450	million	has	shareholders	of	$50	million	millions.	Think	about	what	would	be	left	for	the	shareholders	if	the	company	decided	to	sell	its	assets	and	pay	off	all	its	debts.	Equity	has	two	main	elements:	the	contributed
capital,	sometimes	called	“remunerated	capital”,	which	is	all	the	money	that	shareholders	have	paid	in	the	company	to	buy	shares;	and	the	retained	capital,	or	retained	earnings,	which	is	the	total	running	of	all	the	profits	and	losses	that	the	company	has	reported	over	the	years.	Understanding	the	Time	Structure	The	fundamental	difference	between
the	budget	and	other	statements	is	the	timing.	Financial	statements	provide	a	“snapshot”	of	a	company’s	finances	at	a	single	point	in	time.	Other	statements	cover	a	period	of	time	between	the	balance	sheet	dates	--	a	quarter	or	a	year,	for	example	--	and	detail	the	company’s	activities	during	that	period.	In	the	case	of	financial	statements	and	equity,
the	financial	statements	provide	information	on	shareholder	equity	at	a	specific	date;	the	financial	statements	provide	details	on	how	the	total	amount	of	shareholder	equity	has	changed	between	the	time	the	last	financial	statements	were	prepared	and	the	date	of	the	current	financial	statements.	Explore	the	balance	sheet	The	balance	sheet	has	three
sections:	assets,	liabilities	and	equity.	“Balance”	refers	to	the	fact	that	the	total	value	of	the	company’s	assets	is	always	equal	to	the	amount	of	its	liabilities,	plus	the	equity	of	its	shareholders.	The	equity	section	of	the	balance	sheet	is	divided	into	Contributed	Capital	and	Maintained	Capital	and	tells	you	exactly	how	much	the	company	had	of	each	on
the	balance	sheet	date.	Contributed	capital	income	tells	you	how	many	shares	of	each	type	of	share	–	common	and	preferred	–	have	been	sold	to	the	public,	and	how	much	the	company	has	received	for	those	shares.	It	also	tells	you	how	much	money,	if	any,	the	company	has	spent	to	buy	shares	back	from	the	public.	The	retained	capital	income	tells
you	how	much	of	its	profits	the	company	has	kept,	instead	of	returning	profits	to	shareholders	as	dividends.	Read	a	statement	of	fairness	Fairness		information	on	how	equity	has	changed	from	the	last	budget.	Under	the	capital	contributed,begins	with	the	total	amount	of	capital	given	to	the	beginning	of	the	exercise,	he	adds	the	money	that	the
company	received	from	the	sale	of	shares	during	the	exercise	and	subtracts	the	money	that	the	company	spent	to	regain	shares	on	the	market	open.	The	result	is	the	current	value	of	the	capital	conferred	-	which	figure	in	the	last	balance	sheet.	In	the	case	of	the	capital	retained,	it	begins	with	the	total	amount	from	the	beginning	of	the	period,	he	adds
the	profit	of	the	company	for	the	period	or	subtracts	the	loss	for	the	period	and	subtracts	any	dividends	paid	to	shareholders	during	the	period.	The	result	is	the	current	value	of	the	unlisted	capital,	which	also	appears	in	the	balance	sheet.	Being	a	basic	budget	that	contains	detailed	information	on	activities,	passivities	and	shareholders'	equity	of	a
company,	the	budget	is	an	essential	part	of	your	company's	accounting	documents	and	should	be	one	of	the	first	documents	you	create.	The	budgetary	information	is	divided	into	sections,	with	all	the	activities	of	your	company	listed	and	totaling	at	the	top	and	all	the	passivities	and	the	own	funds	listed	and	totaled	below.	The	activities	are	anything
worth	that	your	company	owns	as	well	as	any	money	in	bank	accounts.	The	term	generally	applies	to	everything	that	could	be	sold	or	used	by	the	company	itself	to	create	value.	Examples	of	activities	include	material	goods,	such	as	furniture,	vehicles,	equipment	and	stocks.	The	intangible	elements	that	have	value	and	that	could	be	sold,	such	as
patents	and	trademarks,	are	also	included	in	the	heritage	of	a	company.	This	also	applies	to	any	actions,	bonds	or	other	financial	investments	that	a	company	does.	Accounting	receivables	are	also	considered	active,	even	if	the	funds	have	not	yet	been	collected.	Your	company's	passivities	are	made	up	of	any	debts	against	lenders,	other	companies	and
individuals.	This	could	include	a	series	of	obligations,	such	as	loans	for	the	purchase	of	commercial	properties	or	for	the	launch	of	a	new	product,	pending	balances	due	to	suppliers	for	materials,	charges	not	paid	for	the	payroll	and	taxes	due	to	the	government,	just	to	name	a	few.	Passivities	can	also	include	obligations	to	provide	assets	or	services	to
customers	in	the	future.	Shareholders	Ãƒ	ì	The	official	term	used	in	the	responsibility	section	of	a	spreadsheet,	but	can	be	useful	to	think	of	this	as	a	capital	precisely	for	your	small	business	if	you	don't	have	external	shareholders.	This	net	equity	represents	the	amount	of	the	useful	that	remains	after	all	the	passivities	of	the	company	have	been
extended,	often	indicated	as	shareholders	'equity	or	shareholders'	equity.	Although	the	shareholders'	equity	is	a	positive	amount	that	indicates	the	useful,	it	appears	in	the	part	of	the	passive	of	the	spreadsheet	as	it	does	not	belong	to	the	company	Â	«a	non-living	entity.â	€»	It	belongs	to	investors	Company,	to	the	owners	or	to	its	shareholders	(or
both),	and	remains	in	the	spreadsheet	as	a	passival	until	investors	are	paid	or	reinvested	in	society.	The	main	main	rule	A	budget	is	that	the	two	sections	-	assets	and	liabilities	/	liabilities	/	shareholders	"must	always"	weld	"to	complete	the	same	amount.	It	works	the	same	way	as	a	mathematical	equation.	Any	amount	added	to	the	activities	of	the
company	at	the	top	must	also	be	added	to	the	liabilities	of	the	company	below.	A	budget	does	not	show	how	it	flows	in	cash	within	and	outside	the	Company	during	any	particular	period,	but	provides	a	general	snapshot	of	the	general	financial	strength	of	a	company.	Come	on.
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